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S-20654A-09-0068 03/23/2009

BE IT REMEMBERED that the above-entitled and
numbered matter came on regularly to be heard before the
Arizona Corporation Commission, 1200 West Washington
Street, Phoenix, Arizona, commencing at 11:00 a.m. on the

23rd day of March, 2009.

BEFORE: MARC E. STERN, Administrative Law Judge

APPEARANCES:

For the Arizona Corporation Commission Securities
Division:

Mr. William Black, Attorney
1300 West Washington Street
Phoenix, Arizona 85007

For Steve John Rogan and Carol Ann Richey:

MR. STEVE JOHN ROGAN - In Propria Persona
MS. CAROL ANN RICHEY - In Propria Persona
8912 East Pinnacle Peak Road, No. 174
Scottsdale, Arizona 85255

MICHELE E. BALMER
Certified Reporter
Certificate No. 50489
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ALJ STERN: This matter is now open in the matter
of Steve John Rogan, et al., in Docket S-20654A-09-0068.

My name is Marc Stern, and I'll preside over the
proceeding today. And let's see who is here for the
Securities Division today.

MR. BLACK: Judge Stern, William Black here for
the Securities Division.

ALJ STERN: And do we have a Steve Rogan here?

MR. ROGAN: Steve Rogan here.

ALJ STERN: Carol Richey?

MS. RICHEY: Right here.

ALJ STERN: And you're representing yourselves?

MR. ROGAN: We certainly are.

ALJ STERN: All right. Dem Bonz is not here and
Pizazz isn't here. You can't really represent the LLCs,
per se. That's practicing law. You certainly can
represent yourselves, which, in effect, would probably
resolve those situations also.

This 1s a temporary order case. Mr. Black, have
you had a chance to talk to Mr. Rogan and Ms. Richey at
all about the proceeding?

MR. BLACK: Judge, I have not had an opportunity
to do that yet. We did serve a subpoena with the
temporary order to cease and desist. We have received

some documents, including a letter from Mr. Rogan, that
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sets forth at least his initial position in some respect.
We have some follow-up investigation to do, and we're in
the process of doing that.

ALJ STERN: All right. 1Is this a Craig's List
offering? 1Is this one of those?

MR. BLACK: Yes, Judge.

ALJ STERN: Okay. Why don't we take a little bit
of a recess, and maybe you all can discuss this issue a
little bit. 1I'1ll give you a little bit of time. If I
don't show up before you have had your discussions,
perhaps you can send your investigator over to get me.
I'll check back in about 10, 15 minutes. If you want me
sooner than that or you don't want me, send somebody over.

MR. BLACK: Judge, it may be more efficient and
maybe easier for you, what I would like to do is suggest a
status conference in 30 days. 1I've indicated to Mr. Rogan
that I would like to talk to him. He's indicated a
willingness to do so. We can certainly do that after we
conclude this proceeding.

ALJ STERN: Okay. Well, if that's what you would
like to do, then I can go off the record now, if you want
to continue your discussions elsewhere, for that matter.
Is that agreeable to all parties?

MR. ROGAN: Actually, I would like to have a

determination today and have this over with.
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ALJ STERN: Unfortunately, I can't do that today.
You're asking for a hearing, and a hearing would be down
the line. You might able to sit down and talk to
Mr. Black who represents the Commission's Securities
Division about the fact that maybe you might have
committed an unintentional violation of the Arizona
Securities Act.

MR. ROGAN: If that is a fact, then I would be
okay with that.

ALJ STERN: Whatever, yeah. I think you could --
you could do it today, however your schedules are. I
don't know. Do you want to take 15 minutes now,

Mr. Black, and talk to them?

MR. BLACK: Sure. We can do that.

ALJ STERN: And then we'll come back and see
where we're going. Okay. We'll go off the record now and
you can have some discussion, and I'll come back in about
10, 15 minutes.

(A recess was taken from 11:06 a.m. to 11:29 a.m.)

ALJ STERN: Back on the record.

Where are we at? Do you want a status conference
in about 30 days?

MR. BLACK: Judge, based on my conversation with
Mr. Rogan and Ms. Richey, I think it would be more prudent

to set a hearing, although I think it was useful time. I
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6
think Mr. Rogan understands the Division's case a little
bit better, and I certainly understand his position
better. I don't think that -- I think Mr. Rogan agrees, I

don't think it's likely we're going to reach a resolution
short of a hearing. I think we're talking about a hearing
of no longer than a day, if that.

ALJ STERN: Okay. How does the week of June 15
look to you? I know that's a period of time there's some
open hearing space.

MR. BLACK: That whole week looks good.

ALJ STERN: Okay. Mr. Rogan, how are you at that
time of the year?

MR. ROGAN: I'm not good until about mid-July,
Judge.

ALJ STERN: Okay. I didn't look at far as July.
I don't know whether we'll have rooms available then.

How are you, Mr. Black, in July.

MR. BLACK: All but the week of the 27th is fine.
The week of the 20th is fine.

ALJ STERN: Okay. Let me see something. So the
week of the 27th. If we go, we're going to go early in
July at that point.

MR. BLACK: The week of the 13th is also good.

ALJ STERN: Good. I'm going to have to check

that one.
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MR. BLACK: So is the 6th, although there's an
Open Meeting on the 9th.

ALJ STERN: Okay. That's a Securities Open
Meeting, right?

MR. BLACK: Yes.

ALJ STERN: Okay. Let me take a look at what we
have. We'll go off the record.

(A recess was taken from 11:31 a.m. to 11:36 a.m.)

ALJ STERN: Okay. Going back on the record.

We've had an off-the-record discussion. What I'm
going to do is I'll put out a procedural order scheduling
this matter for hearing on July 14, and I'll also set
aside the 15th in the event everybody just wants to talk a
lot. And I'll put out -- in the procedural order, I'll
advise you of a date to exchange witness lists and copies
of exhibits about a month before.

Any questions?

MR. ROGAN: None at all.

ALJ STERN: Okay. With that, this prehearing
conference is concluded. And in the meantime, the only
thing that I can suggest to the parties is maybe discuss a
resolution of the matter. If I get something from the
Division with regard to that, maybe we can get rid of this
without a hearing and save everybody time and trouble.

MR. ROGAN: That would be advisable.

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
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ALJ STERN: Thank you.

hearing.

03/23/2009

That concludes today's

(The Prehearing Conference concluded at

11:40 a.m.)

ARIZONA REPORTING SERVICE,
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STATE OF ARIZONA )
) ss.

COUNTY OF MARICOPA )

I, MICHELE E. BALMER, Certified Reporter
No. 50489 for the State of Arizona, do hereby certify that
the foregoing printed pages constitute a full, true and
accurate transcript of the proceedings had in the
foregoing matter, all done to the best of my skill and

ability.

WITNESS my hand this 5th day of April, 2009.

Miekidd, ¢ (Ao

M CHELE E. BALME
Certlfled Reporter
Certificate No. 50489
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